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Summary

Date of Report: 04/06/2018

Oil prices have surged this month following reports that OPEC producers will keep supply levels steady,
coupled with falling exports from Iran due to the US announcing it would impose sanctions. This dispute
has also caught up other oil majors from around the world, such as Total in France, who have 2 months to
seek exemption. Naturally this has caused petrol prices to reach a 3-and-a-half-year high.

Despite inflationary pressure easing and real-wage growth picking up, rising fuel prices threaten to

prevent UK inflation from slowing.

Sterling has been one of the strongest performing currencies of 2018, making a comeback from the loss of
confidence from the Brexit vote and on-going talks. However, a resurgence of the $ and weak economic

data in GDP growth and output has almost erased the gains of the year.

What's happened since last month?

Index

GDP DOWN
£ to Euro UP
£t0$ DOWN
£to Yen DOWN
FTSE 100 UP
FTSE 250 UP
CPI DOWN
RPI UP
Retail Sales upP
Mortgage Approvals DOWN
Unemployment NONE
Energy Prices UpP
Crude Oil Prices upP
Petrol Prices UP
Diesel Prices upP
Base Rate: 0.5% NONE

Figures based on most recent month/period available.
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What's happened since this time last year?

Index

GDP DOWN
£ to Euro DOWN
£t0$ UP
£1to Yen UP
FTSE 100 UP
FTSE 250 UP
CPI DOWN
RPI DOWN
Retail Sales UP
Mortgage Approvals DOWN
Unemployment DOWN
Energy Prices upP
Crude QOil Prices UP
Petrol Prices UP
Diesel Prices UP
Base Rate UP

Figures based on most recent month/period available
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Exchange Rates

Exchange Rates - Last 2 Years
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| Quarter  UKGDP

2013 Q4 0.60%

©o2014Q1 1.50%

2014 Q2 1.70%

| 2014Q3  0.90%

2014 Q4 0.10%

| 2015Q1  0.60%

2015 Q2 1.60%

| 2015Q3  0.00%

2015 Q4 0.40%

©o2016Q1  1.50%

2016 Q2 1.20%

| 2016Q3  1.10%

2016 Q4 1.30%

[2017Q1  0.80%

2017 Q2 0.60%

[ 2017Q3  0.90%

2017 Q4 0.70%

| 2018Q1  0.10%
Month £/Euro £/US $ £/Yen
Jun-16 1.2898 1.4414 157.7324
Jul-16 1.1920 1.3270 136.2431
Aug-16 1.1823 1.3206 135.1898
Sep-16 1.1883 1.3299 137.3122
Oct-16 1.1442 1.2834 130.4191
Nov-16 1.1066 1.2220 127.7968
Dec-16 1.1893 1.2622 144.4083
Jan-17 1.1786 1.2240 144.4565
Feb-17 1.1756 1.2647 143.5308
Mar-17 1.1669 1.2317 140.2906
Apr-17 1.1718 1.2483 138.5613
May-17 1.1848 1.2920 144.8849
Jun-17 1.1494 1.2903 143.5330
Jul-17 1.1380 1.2937 146.5762
Aug-17 1.1202 1.3229 145.7174
Sep-17 1.0923 1.2973 142.9625
Oct-17 1.1313 1.3276 149.6471
Nov-17 1.1412 1.3257 151.1961
Dec-17 1.1370 1.3490 152.1672
Jan-18 1.1274 1.3579 152.2885
Feb-18 1.1417 1.4237 155.7243
Mar-18 1.1269 1.3725 146.9467
Apr-18 1.1437 1.4038 149.5749
May-18 1.1337 1.3596 149.2161
Jun-18 1.1400 1.3308 144.5914
Last Month % 0.6% -2.1% -3.1%
Date £/Euro £/US $ £/Yen

05/02/2018 1.1285 1.4016 154.3302

19/02/2018 1.1288 1.3994 149.0501

05/03/2018 1.1233 1.3848 146.5534

19/03/2018 1.1379 1.4029 148.4829

02/04/2018 1.1437 1.4038 149.5749

16/04/2018 1.1582 1.4328 153.6750

30/04/2018 1.1402 1.3776 150.7645

14/05/2018 1.1359 1.3593 148.9385

28/05/2018 1.1476 1.3269 144.4331



FTSE
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FTSE 100 - Last 3 Months
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LAST 2 YEARS

Month  FTSE 100 FTSE 250
Jul-16 6,578 16,465
Aug-16 6,694 17,139
Sep-16 6,746 17,850
Oct-16 6,984 18,184
Nov-16 6,917 17,523
Dec-16 6,753 17,497
Jan-17 7,178 18,141
Feb-17 7,108 18,240
Mar-17 7,383 18,983
Apr-17 7,323 18,972
May-17 7,250 19,805
Jun-17 7,544 20,011
Jul-17 7,377 19,320
Aug-17 7,424 19,864
Sep-17 7,439 19,786
Oct-17 7,438 19,957
Nov-17 7,488 20,328
Dec-17 7,300 19,854
Jan-18 7,648 20,681
Feb-18 7,490 20,186
Mar-18 7,168 19,539
Apr-18 7,026 19,389
May-18 7,520 20,348
Jun-18 7,702 20,985
Last Month % 2.4% 3.1%

LAST 3 MONTHS
! Date FTSE100 FTSE250
29/01/2018 7,672 20,578
| 0502/2018 7,335 19,690
12/02/2018 7,174 19,365
| 19/02/2018 7,248 19,654
26/02/2018 7,290 19,829
| 05082018 7116 19567
12/03/2018 7,215 20,118
| 19/03/2018 7,043 19695
26/03/2018 6,889 19,201
| 020042018 7,026 19,389
09/04/2018 7,195 19,484
| 16l04/2018 7198 19772
23/04/2018 7,399 20,316
| 80/04/2018 7509 20,285
07/05/2018 7,566 20,595
| 14/05/2018 7711 20,800
21/05/2018 7,859 21,138
| 28/05/2018 7639 20,770



CPI - Consumer Price Index

CPI (%)

3.50%
3.00%
2.50%
2.00%
1.50%
1.00%
0.50%

0.00%
Jan-00 Jan-00 Jan-00 Jan-00 Jan-00 Jan-00 Jan-00

CPI - inflation measure which examines weighted average of prices of a basket of consumer goods
& services, such as transportation, food & medical care Source: Office of National Statistics

RPI - Retail Price Index

RPI
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RPI - inflation measure which is broadly the same as CPI but also includes home costs
e.g. mortgage repayments/rent/council tax Source: Office of National Statistics

Retail Sales

Seasonally Adjusted Values
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Trend

Total Retail Sales Excluding Automotive Fuel Source: Office of National Statistics
Figures based on weeks; every 3rd month is a 5-week month
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0.803 billion

2.85%



Mortgage Approvals

Approvals
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Unemployment
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Month  Approvals

Jun-16 66,000

Jul-16 64,000

Aug-16 61,500

Sep-16 61,000

Oct-16 67,000

Nov-16 67,500

Dec-16 67,500

Jan-17 68,500

Feb-17 67,500

Mar-17 66,000

Apr-17 65,000

May-17 65,000

Jun-17 64,500

Jul-17 69,500

Aug-17 67,000

Sep-17 66,000

Oct-17 65,000

Nov-17 65,000

Dec-17 61,000

Jan-18 67,000

Feb-18 64,000

Mar-18 63,000

Apr-18 62,500

Last Month % -0.8%
[ Month Unemployment

May-16 4.90%

o Junt6 4.90%

Jul-16 4.90%

| Augt6 4.90%

Sep-16 4.80%

| Oct16  480%

Nov-16 4.80%

| Dec16  480%

Jan-17 4.70%

| Feb17  470%

Mar-17 4.70%

C 0 Apr17  460%

May-17 4.50%

C 17 4.40%

Jul-17 4.30%

| Augt7  430%

Sep-17 4.30%

| Oet17  430%

Nov-17 4.30%

| Dec17  440%

Jan-18 4.30%

| Feb18  420%

Mar-18 4.20%



Energy Prices

Month Price Index

Price Index May-16 1123

Jun-16 1125

190 Jul-16 1125
Aug-16 1129

180 Sep-16 113.1
Oct-16 113.2

7.0 Nov-16 113.4
Dec-16 114.0

160 Jan-17 113.4
Feb-17 114.2

150 Mar-17 114.7
Apr-17 115.1

140 May-17 115.5
Jun-17 1155

130 Jul-17 115.4
Aug-17 116.1

1o Sep-17 116.4
Oct-17 116.6

e Nov-17 117.0
1100 Dec-17 117.3
Jan-16 May-16 Aug-16 Nov-16 Mar-17 Jun-17 Sep-17 Dec-17 Apr-18 Jul-18 ::E:}g Hgg
Based on starting index of 100 in 2010 Source: Office of National Statistics Mar-18 117.4
Apr-18 117.9

Last Month % 0.4%

Crude Oil Prices
Month  Qil Prices

il Prices May-16 62.0
Jun-16 66.2
1200 Jul-16 66.8
Aug-16 67.1
Sep-16 69.3
100.0 Oct-16 76.9
Nov-16 70.9
Dec-16 82.1
Jan-17 85.8
800 Feb-17 852
Mar-17 81.3
Apr-17 81.1
£0.0 May-17 755
Jun-17 713
Jul-17 715
40.0 Aug-17 77.0
Sep-17 81.3
Oct-17 84.7
20.0 Nov-17 91.2
Dec-17 92.9
Jan-18 96.9
00 Feb-18 92.7
Jan-16 May-16 Aug-16 Nov-16 Mar-17 Jun-17 Sep-17 Dec-17 Apr-18 Jul-18 Mar-18 92.1
Apr-18 96.9
Crude Qil Price Index; 2010=100 Source: Office of National Statistics Last Month % 52%

Automotive Fuel Prices
Month Petrol Prices Diesel Prices

Automotive Fuel Prices May-16 107.82 108.58
Jun-16 110.40 111.43
13000 Jul-16 111.65 112.86
Aug-16 111.05 112.43
12500 Sep-16 11097 113.10
120.00 Oct-16 111.65 113.71
Nov-16 116.56 119.03
115.00 Dec-16 113.66 116.75
Jan-17 117.00 120.03
110.00 Feb-17 120.18 123.25
Mar-17 120.02 122.90
105.00 Apr-17 116.93 119.92
10000 May-17  118.08 12078
Jun-17 115.82 117.95
95.00 Jul-17 113.74 115.63
Aug-17 114.78 116.64
90.00 Sep-17 116.95 118.77
Oct-17 118.13 120.37
8500 Nov-17 117.57 121.27
80.00 Dec-17 119.75 123.21
Jan-16 May-16 Aug-16 Nov-16 Mar-17 Jun-17 Sep-17 Dec-17 Apr-18 Jul-18 Jan-18 120.19 123.51
Feb-18 121.73 125.36
Petrol Prices Diesel Prices Mar-18 119.29 122.92
Apr-18 119.43 123.05
Road fuel prices; pump price pence/litre Source: gov.co.uk May-18 123.27 126.99

First week of each month Last Month % 3.2% 3.2%

Forecasts



Summary
Economic forecasting is notoriously difficult and often depends on the mindset of the forecaster. However we have included
some highlights below from the most recent quarterly Bank of England Inflation Report which provides a comprehensive

analysis from many sources including their own.
The following charts are re-produced from Bank Of England Inflation Report, May 2018
https://www.bankofengland.co.uk/inflation-report/2018/may-2018
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Chart shows latest forecast using solid line.

UK interest rates are expected to rise more rapidly than previously thought at the beg
to 1.25% by 2021 which is slightly higher than the previous forecast (dashed line) with
England expected to continue raising rates to combat high inflation.

Sources: Bank of England, Bloomberg, European Central Bank (ECB)
and Federal Reserve (ref 1.3p7)

The fan chart shows highest probability in the central, darkest band.
Despite an unstable yet rising projection for 2018, GDP is expected to show
110 2.5% growth over next 2-3 years, which is the same as

the prediction from last quarter's report.

The fan chart shows highest probability in the central, darkest band.

The Government's 2% target is shown as horizontal line.

Depsite a large spike in the final quarter of 2017, inflation is expected

to then slow towards the end of the 2018, easing off to 2% by the end

of 2020, which is the target to provide the greatest stability for an economy.



